
Shai — Vtrender | CAS Through a 0DTE Lens

For a 0DTE trader, the key change is simple: time is going to zero, but settlement uncertainty
may not be. That is the most important way to understand CAS from an options perspective.

3:15 PM is now an information boundary for derivatives traders. Continuous cash-market price
discovery for CAS stocks moves into an auction while futures and options continue to trade.

After 3:15, the market can temporarily have multiple reference prices: the last cash price,
indicative CAS index, futures price and the synthetic future derived from options may not
immediately agree.

That creates a new problem on expiry. An option may have only minutes of life left, but the price
against which it will finally settle is still being discovered.

Theta has not stopped working under CAS. What may look like unusually persistent option
premium can partly be the market pricing the uncertainty around the eventual settlement level.

This is why 0DTE behaves differently from a normal trading day. On a non-expiry day, an unusual
closing print changes the benchmark close. On expiry, it can directly decide option settlement and
realised P&L.

The old assumption that the final minutes are simply about accelerated time decay no longer
holds in the same way. The closing auction has become a separate market event that needs to be
priced into expiry risk.

For traders, the information set has therefore changed. We now watch indicative CAS levels,
auction equilibrium prices and imbalances alongside futures basis, synthetic futures, ATM option
premiums and implied volatility.

CAS itself is not bullish or bearish. A sharp closing move can simply reflect an imbalance between
available demand and supply within the auction.

A sharp CAS move should also not automatically be called manipulation. Auction imbalances
can legitimately produce a closing price different from the last continuously traded price. Abnormal
trading behaviour is a separate surveillance question.

At its core, CAS changes how the closing price is discovered. Instead of relying on the previous
closing-price mechanism, eligible stocks now arrive at a closing price through a dedicated auction.

The objective of CAS is sound: bring buy and sell interest together at the close and discover one
equilibrium price through concentrated liquidity.
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The real market-structure question begins after that. Should an auction-designed closing price
and the settlement of a very large weekly derivatives expiry necessarily be treated as the same
problem?

Our question is therefore not whether CAS is good or bad. It is whether a mechanism designed
for cash-market closing-price discovery should automatically become the settlement anchor for a
very large 0DTE derivatives ecosystem.

Early volatility alone should not decide the verdict on CAS. The better test is whether closing
dislocations reduce as participation, auction depth and understanding improve over successive
expiries.

Vtrender's view: CAS can improve closing-price discovery in the cash market while simultaneously
introducing a new layer of settlement risk for expiring derivatives. Both statements can be true.

The way forward is better participation, better visibility of auction information and enough
evidence across several expiries before deciding whether the settlement framework itself
needs refinement.
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